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SUMMONED DCM MIKLOS MORNING OF FEBRUARY 17 AND INFORMED HIM THAT 
HE HAD BEEN ASKED ON INSTRUCTION FROM THE SHAH TO RAISE WITH US 
OFFICIALLY THE QUESTION OF OUR OPPOSITION TO IRAN'S ACQUIRING 
SPECIAL PREFERENCES IN THE EEC ESPECIALLY FOR OIL REFINERY 
PRODUCTS. HE SAID THAT IRAN HAD BEEN HEARING FROM VARIOUS 
EUROPEAN CAPITALS THAT WHILE EEC MEMBERS WERE GENERALLY FAVORABLY 
DISPOSED TOWARD GRANTING IRAN SPECIAL PREFERENCES, THEY WERE 
UNABLE TO DO SO BECAUSE OF INTENSE US OPPOSITION. 

2. MIKLOS RECALLED THAT HE HAD DISCUSSED THIS MATTER WITH MINISTER 
OF FINANCE AND ECONOMIC AFFAIRS ANSARY EVENING OF NOVEMBER EP 
(REFTEL). HE SAID THAT AT THAT TIME HE HAD CAREFULL EXPLAINED TO 
ANSARY THAT THE US WAS NOT IN ANY OPPOSED TO PREFERENCE ARRANGE- 
MENTS FOR IRAN PER SE, BUT THAT WE WERE OPPOSED TO THE PROLIFER- 
ATION OF PREFERENCE ARRANGEMENTS OUTSIDE OF THE EEC-MEDITERRANEAN 
AREA GENERALLY. IT WAS BY COINCIDENCE RATHER THAN DESIGN, THERE- 
FORE, THAT OUR OPPOSITION HAD BECOME FOCUSSED ON THE IRANIAN CASE. 
MIKLOS SAID THAT HE BELIEVED ANSARY UNDERSTOOD OUR POSITION 
CLEARLY WHEN HE COMMENTED THAT US OPPOSITION NOTWITHSTANDING IRAN 
INTENDED TO PURSUE THAT MATTER BILATERALLY WITH EEC COUNTRIES. 

MIKLOS SAID THAT WE UNDERSTOOD THIS WAS PRECISELY THE TACTIC IRAN 
HAD FOLLOWED SUBSEQUENTLY. 

3. NADIM AGREED THAT OUR UNDERSTANDING WAS CORRECT. HE SAID, HOW- 
EVER, THAT IRAN HAD APPARENTLY UNDER-ESTIMATED THE EFFECTIVENESS 
OF OUR OPPOSITION. ACCORDINGLY, HE WANTED US TO KNOW THAT THE SHAH 
INTENDS TO TAKE THIS SUBJECT UP WITH THE SECRETARY WHEN HE SEES 

HIM IN ZURICH ON FEBRUARY 18. HELMS UNQUOTE INGERSOLL UNQTE INGERSOLL 
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